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Strasbourg Site of International Farmers’ GATT 
Protest 


AUO0112120792 Paris AFP in English 1129 GMT 
1 Dec 92 


r] in Strasbourg 
stration against the E.C.-US. farm trade deal. 


By mid-morning, more than 10,000 farmers from a score 
of countries had by bus on the Place de 
Bordeaux, starting point of the rally, amid the noise of 
whistles and firecrackers. 


There were no major incidents, although the farmers 
took time out to burn U.S. Trade Representative Carla 
Hills and E.C. negotiator Ray MacSharry in effigy. 


A cheerful Italian contingent led the way to the central 
Strasbourg plaza just before dawn. the first of an expected 
$0,000 farmers to take part in the demonstration. 


The rally organized by France's two top farmers’ umons. 
the FNSEA Federation of Unions of Farm 
Operators] and the CNJA [National Center for Young 
Farmers], 1s expected to last for the better part of the day. 
with a seven-kilometer (4 S-mile) march to the Meinau 


The rally against the agricultural chapter of the General 
Agreement on Tariffs and Trade (GATT) is taking place 
under strict security, with about 4,000 CRS not police and 
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France has threatened to veto the agreement, bul has called 
for a special meeting of E.C. foresgn and agriculture munss- 
ters in hopes of convincing enough of its European partners 
to reject the accord before i comes to that. 


“If sufficrent numbers of (£.C.) countnes join the French 
stance,” Soisson said, “! think there will not be a vote. and 
thus no formal agreement... which 1s what | hope will 
happen.” 


The government of Pierre Beregovoy. under strong 
from the farmers. obtained + confidence vote 
from parliament last week on its planned opposition to 
the agreement. 


France says the deal violates the EC's common agricul- 
tural policy and threatens France's vital interests 


Among the delegations at the the rally are the Japanese. 
keen to hold on to their heavily subsidized nce crop. and 
the Canadians. who feel the United States 1s threatening 
their fowl production 


Non-Community European countnes—Scandinas ians 
Austnans and Swiss—are also participating 


UK's Rifkind Rejects Military Intervention in Bosnia 


LDO112223292 London PRESS ASSOCIATION 
in English 1738 GMT ! Dec 92 


[By PRESS ASSOCIATION defense correspondent 
Charles Miller} 


[Text] Defence Secretary Malcolm Rifkind tonight reyected 
any imternational military attempt to resolve the Bosnian 
cnsis after Saudi Arabia urged the United Nations to use 
force against the Serbs. The Mush world’s leading conser. 
vative nation called on Islamuc staics to press the UN to 
invoke its charter - as 1 did to oust Irag from Kuwart - and 
take action against the Serts 


“We have to demand full implementation of ( hapter 
Seven of the United Nations Charter. including Section 
42, to force the Serbs and the government of Belgrade to 
comply with Security Council resolutions sand Foreign 
Minister Prince Sa‘ud al-Faysal 


Chapter seven authorises the use of force against coun 
tnes which fail to comply with UN resolutions Prince 
Saud told a meeting of foreign ministers of the 47. 
member Organisation of the Islamu Conference [OC | 
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But yesterday Foreign Minister Uffe Eliemann-Jensen 
was unwilling to comment on whether this solution 1s the 


most likely. 


EC Approves Limits on Trucks Crossing Alps 


AU2711161492 Paris AFP in English 1555 GMT 
27 Now 92 


[Text] Brussels, Nov 27 (AFP}—The European Commu- 
nity approved an agreement with Austra here 
Friday [27 November] which sets a cap on the number of 
polluting E.C.-registered trucks allowed to cross the 
Austnan Alps. 

The accord, part of a wider deal a giant single 
market 19 countnes of the Com- 
munity and the Free Trade Area (EFTA),. 
allows for an initial 1.3 million truck crossings a year. 


Under a complicated “ecopomt™ system of measuring 

exhaust pollution. the number of trips allowed will be cut 

ooo 12 years unless the trucks 
cleaner. 


Italan-registered trucks get the greatest number of initial 
wwe TY followed by Germany (482.500). the 
(123,500) and Greece (60,500) 


The agreement, which was passed by an EC ministerial 
council, provides that the two sides will do their best to 
a ee Sec ae The 

C. and Austria are to co-finance a now tunnel through 
the Brenner Pass. 


The council 1s scheduled to approve a transport accord 
with Switzerland on Monday 


It provides that Switzerland can keep its ban on trans- 
Alpine truck traffic for trucks of over 28 tonnes, but 
allow 15,000 trips each year for perishable goods if there 
1S nO rail Capacity available. 


The Swiss are committed to building two Alpine .canels 


The twin agreements will come into effect on January | if 
Switzerland ratifies an accord createng an E.C -EFTA Euro- 
pean Economic Space which 1s due to start on that date 


The EFTA comprises Austna, Switzerland, Sweden. 
Norway, Finland, Iceland and Liechtenstein. E.C. mem- 
bers are Germany. France, Britain. Italy, Spain. the 
Netherlands, Belgsum. Denmark. Spain. Portugal. 
Greece and Luxembourg 
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Belgium 


Foreign Minister on GATT, European Defense 


LDO112111892 Paris LE MONDE in French 
28 Now 92 p 9 


Christian Chartier and Danie! Vernet in 
The Hague; date not given) 


[Interview with Foreign Minister Hans van den Brock by 
correspondents 


[LE MONDE] How do you place this problem in the 
context of transatlantic relations” 


[Van den Brock] It 1s clear that we have reached a point 
where, if there is no agreement, the prnce we will have to 
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[Van den Brock] It could not. It 1s as simple as that. I do 


regards 
tncht's future will look very gloomy We must seck a way 
out without undermining the substance of the treaty 


With regard to Delors II. the problem 1s different because of 
delays on the process of ratifying Maastncht We know that 


compensation mechanism obtained by Britain whose 
situation has improved greatly since | 985 


[LE MONDE] Is the Britesh presidency as determined as 
you say” 


[Van den Brock] The Edinburgh outcome depends on 
several factors: First. the Danish issuc. second. a revival 
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IRA Bomb Wounds 27 in Downtown Belfast 
in English 12.0 GMT I Dec 92 
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means for us in Western Europe to live in the 
longest period of peace since the middle of the !9th 
century. Only 21 years after the end of World War I, 


and political cooperation. It has also—and this is hardly 
ever mentioned—forced us to see with the eyes of our 
partner and to think with his mind. It provides an 
opportunity—which is not widespread in Germany— 
always to think about what one can expect of the other 


We Germans should never forget one thing, above all: 
Without the firm integration of the FRG in the European 
integration, the peaceful unification of our fatherland 
would not have come about so quickly. [applause] 


I remember some talks when Hans-Dietrich Genscher 
returned from the Two-Plus-Four talks in 1990, where 
our arguments were not always the strongest ones and 
where our European partners simply helped us because 
we had long been pursuing a common path in Europe. In 
this sense, German unification and European unification 
are always two sides of the same coin. 


Ladies and gentlemen, we all need this Europe—all in 
Europe—b«t for us, Germaius, Europe is a matter of fate 
per se. Those who know our country’s history in the past 
century, in particular in the age of thinking in terms of a 
nation state, know that our geographical and geopolitical 
situation is determined by our central location more 
than other European country and that our problems are 
always also the problems of Europe. 


And what is going on now—and recently we have expe- 
rienced this in a painful way—is reflected more in the 
world and in Europe than would be the case with any 
other country. Therefore, we are not indifferent to the 
path that Europe is taking, but it is a fateful issue for 


us—whether we, the Germans, irrevocably commit our- 
selves to economic and political union or whether we 
contribute to returning to the past, to national rivalries, 
or even rivalries in terms of power policy. 


Ladies and gentlemen, in reality this is the central 
question of the current discussion about European policy 
and about the Maastricht treaty. In view of the dramatic 
upheavals in central, eastern, and southeastern Eurone, 
our continent needs a firm anchor of stability now more 
than ever and thus also a strong EC. Even though some 
people sitll believe it, we no longer can solve the tasks we 
are facing at international level with the traditional 
means of national policy. [applause] 


Those who think that German interests, the interests of 
our people, are best served by a return to a classical 
national policy do not understand the present and 
gamble away the future. No European country— 
although many in their offices have not yet understood 
this—is able alone to ensure peace and freedom, eco- 
nomic prosperity and social stability. In Europe we ali, 
the Germans in particular, need European unification in 
our very Own interest. 


Ladies and gentlemen, the consistent continuation of the 
policy of European integration is, at the same time, a 
trend-setting answer to nationalism, which can again be 
observed in Europe, and to the disintegration in parts of 
Europe. Nobody, not even in Germany, should believe 
that the specter of nationalism is finally dead or only 
roaming about in the Balkans. Western Europe is also 
not immune once and for all to the evil spirits of the past. 
nationalist thinking, intolerance, or chauvinism. That ts 
precisely why it is simply wrong to claim here and there 
that in 1992 or the nineties the time is not yet ripe for the 
further development as provided for by the Maastricht 
treaty. If we do not create 2uropean Union row, we will 
fail in the face of the future. [applause] And we carelessly 
risk all we have achieved so far. 


Therefore, the Federal Government firmly sticks to the 
agreements and the basic concept of the Maastricht 
treaty. It is the answer that 1s now possible—I put it like 
this—a joint answer to the changes in Europe. And | am 
quite sure that we have found a good, acceptable com- 
promise with the Maastricht treaty, on which we agreed 
dur ga European Council meeting exactly one year ago. 
I also admit that this compromise contains one or 
another point that I could have imagined in a completely 
different form. Some things have been achieved, some 
things have not been achieved. However, ladies and 
gentlemen, the whole dimension of the road can only be 
realized when one stops for a moment and asks: Would 
such a treaty have been conceivable 40, 30, or 20 years 
ago” If one acknowledges that, one can only be grateful 
for the fact that the things that can now be achieved were 
achieved. [applause] 


In the Maastricht treaty we laid a foundation with good 
prospects for further development. | am looking forward 
to this future with great, realistic optimism. Many things 
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about which we complain today and which we consider 
insufficient will change by the force of facts. You see, 
ladies and gentlemen, since this concerns constitutional 
law, you can best see how much the living constitution is 
changing when you look at the carly history of our FRG 
and consider once again how bad, for example, the 
forecasts on the umportance of the two chambers, the 
Bundestag and the Bundesrat, were in 1949—I will 
return to this topic ummediately. You can see, ladies and 
gentiemen, how things have melded together in practice. 
We are in the middie of the flow of developments. 
Therefore, after all that we have experienced in 40 years, 
the ups and downs in European politics, we have every 
reason to be optimistic. Those who believe that they 
have to take every printed letter literally do not know 
anything about European history. [applause] 


Both parts of the treaty—the political and the economic 
and social union—are important, and everyone should 
be aware of the fact that we can preserve the advantages 
of economic integration. which benefit also us Germans 
in particular, in the long run only if we safeguard them 
politically. There are strong voices in Europe—I am 
thinking of one particularly strong voice in Great Bnit- 
ain—who want to turn thys European development into 
some sort of clevated European free trade zone. Whoever 
wants that wants a completely different Europe. 


An economic union in Europe without a political frame- 
work is doomed to failure with absolute certainty, and 
this 1s precisely what we do not want. [applause] 


Ladies and gentlemen, ict me discuss a few essential 
points of the Maastricht treaty. 


First, the treaty on European Union ties the EC states 
together even more closely and thus creates additional 
security for all of us. One ov the essential achievements 
of the Maastricht treaty is the expansion of Europe's 
possibilities for action in foreign and security policy. In 
particular over the past 24 months we, more than others, 
have felt that Europe urgently needs a common foreign 
and security policy in order to prevent crises, in order to 
be able to influence events in our immediate neighbor- 
hood more actively. All those who scold the EC for not 
doing enough in Yugoslavia should remember that the 
EC has not had the necessary means for that. The 
experiences of the past two years in particular prove the 
need for a common foreign and security policy. 
[applause} 


In the long run, a political union must also have the 
means to protect itself. Therefore, the FRG Government 
emphatically advocated setting down the goal of a future 
common defense policy in the Maastricht treaty. For us 
it ts both natural and indispensable that a European 
defense policy 1s closely linked and cooperates with the 
Atlantic Alliance and, above all, with the United States. 


{applause} 


Ladies and gentiemen, some people, who at first did not 
understand this path or criticized it are now constantly 
confronted with the fact that this path is increasingly 
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approved of in the United States. The issue is not a 
policy of either-or, but, as usual in transatlantic ques- 
tions, the issue is a policy of as-well-as. [applause] 


In the treaty it was and is an important decision to set 
down the Western European Union [WEU] as an integral 
part of the European Union. As the European pillar in 
the Atlantic alliance, the WEU will not weaken NATO 
but supplement and strengthen it. 


Second, for us Germans Economic and Monciary Union 
is of particular importance. Someone who, like Ger- 
many, gets about one-third of gross national product 
from foreign trade—three-quarters of that from exports 
to Europe alone—<cannot do without close ties with the 
European markets. Economic growth, jobs, and pros- 
perity in Germany are most closely linked with develop- 
ments in Europe. Economic and Monetary Union is the 
logical extension of the European single market, which 
will guarantee unified conditions of competition and 
equal opportunities for all entreprencurs and working 
people in all EC countries in a few days, as of | January 
1993. 


Many people in our country—and we should understand 
it and take it seriously—are worried that the future 
European Monetary Union might endanger monetary 
stability. In my discussions in the European bodies | 
have repeatedly pointed out to my colleagues that this 
question is of particular importance for us Germans 
because members of the older generation who are stll 
alive today lost the savings of their life's work through 
inflation and because, among many other factors, the 
collapse of the currency after World War II was a very 
essential reason for the upsurge of Nazism. When the 
Germans are particularly sensitive in this respect, we 
must expect our neighbors to understand that, and | 
think that many of the other people have also had similar 
experiences. Therefore, it is important that we take this 
argument quite seriously. 


I therefore say it quite clearly: We made sure in Maas- 
tricht that the future European currency would be given 
a secure stability basis. A fundamental prerequisite for 
the implementation of Economic and Monctary Union 
is the fact that the member states participating in it 
largely align their economic development. There ts still a 
long way to go to that goal. Bui we musi be fair and state 
that the same t, expressed ten years ago, would 
have touched off derision. Considering, for instance, the 
policy pursued in Spain or France in this respect, you 
will see that the basis of common interest 1s much more 
advanced than many people in Germany like to admit. 


The criteria for the qualification of the individual coun- 
tries for economic and monetary union have been 
defined so strictly at our insistence that only those 
countries can become members of monctary union that 
have proved the will and ability to implement a strict 
stability policy. The countries must prove this in detail. 
We have often discussed it here in the Bundestag. 
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These stability criteria are not just vague standards. Each 
and every country will be consistently measured by 
them. Only those countries will become members of 
Economic and Monetary Union that fulfill the criterna. it 
must be clear, and I will state it here for the Federal 
Government, because it is also a commitment for us. 
that there can be no watering down of the stability 
criteria. That is an irreversible position to which we 
must keep because of the experiences of German history. 
In this connection, I consider it particularly important 
for us—the Bundestag, Bundesrat, and the Federal Gov- 
ernmment—to closely watch the development of economic 
and financial policy in the EC member states on the basis 
of these stability criteria. | would like to add that the 


budgetary discipline. will also be decisive for 
the policy that will subsequently be pursued when Eco- 
nomic and Monetary Union has been achieved. 


| adies and gentlemen, | want to mention what | consider 


We have primarily committed the future European cer- 
tral bank to the goal of monetary stability. In addition. 
the political independence of the European central bank. 
which is decisive for an effective stability policy, is in 
reality guaranteed in a better way than is the case with 


currency be as stable as the German mark 
Improvements such as the abolition of expensive 


Owing to the Maastricht accords, inner stability will be 
created, and the great international economic signifi- 
cance of the common European currency must be seen as 


gen . 
keep deploring the lack of democratic control of the 
Commission and the Council of Ministers, if we are not 
generally prepared in Europe to give the parliament 

[applause] 


more nghts. 
The strange thing about thi. discussion is that the issue 


largely 1s no longer nghts that national parliaments stil! 
have but powers that have long been transferred to the 
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European level but have been removed from parliamen- 
tary control there. In this way some sort of parliament- 
free space has developed and | think it is absolutely 
essential that we gradually overcome this unacceptabie 
state of affairs. [applause] 


In the negotiations we have advocated this position with 
great determination. We have not found any majorities 
in this—it is one of the points where we were not able to 
make our views stick. However, ladies and gentlemen, | 
am quite sure that by the end of this century—regardless 
of the dates set down in the treaty—it will become clear 
that the current state of affairs cannot remain as it 1s and 
that we will have a change earlier than many people 
think. 


I would almost like to claim that. if today, this week, we 
were to negotiate on this issue in the treaty, we would 
have different majorities because the discussion of the 
past few months has had an effect also on those respon- 
sible for these negotiations. 


Nevertheless, it is true—and this has to be pointed 
out—that a number of additional powers have been 
agreed on in the Maastricht treaty for the European 
Parliament. Important rghts to participate in decision- 
making on legislation. budget control, and on appointing 
commission members. In addition, in setting down tne 
parliamentary right to investigate, to petition, and on the 
appointment of a commissioner for citizens’ issues we 
were able to make progress on a number of issues. 


These are correct and important steps, but—I add-—they 
are not enough in my view. Therefore, we have to do the 
necessary work to convince others of that. [applause] 


However, ladies and gentlemen, let me say here in the 
German Bundestag what | feel: This also includes that 
we ourselves assess the position of the European Parlia- 
ment more positively in the German public. [applause] 


I am firmly convinced that our colleagues there do a 
good job. and, for instance, | would like the German 
media to present this work better and more intensively. 


[applause] 


Perhaps we can all make a very personal contribution 
here—I also say this as chairman of my party—if we paid 
more tribute in our parties to the work of the deputies in 
the European Parliament and put an end to the occa- 
sional disparaging practice of sending someone to Stras- 
bourg with all the party consequences, wondering who 
should go to Strasbourg so that he does not get on other 
people's nerves in Bonn or in a land capital. Whoever 
thinks and acts that way must not be surprised if the 
public reacts accordingly. [applause] 


By the way, for the FRG Government it 1s a matter of 
course... [unintelligible interyections] | think, ladies and 
gentlemen, you all understood what | said and since no 
one here has ever participated in such considerations, we 
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can talk frankly about others. [unintelligible interjec- 
Klose, we would have to extend my 
speaking time by one hour if we wanted to list the names. 
Ladies and gentlemen, | think it is a matter of course for 
FRG Government and for the entire parliament that 


i 


bank and that ideas that I hear occasionally—namely 
that one could follow the example of the United States, 
where the seat of the Federal Reserve is in Washington 


There are many questions that can only be settled in 
Europe in accordance with our wishes. | mention env:- 
ronmental protection as an exampic. Environmental 
protection does not stop at the borders. If we introduce 
uniform and strict rules in the whole of Europe, we will 
be able to solve the problems better. 
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said in this year’s drug report that the volume of worlid- 
wide drug trafficking amounts to $300 billion, every- 
body can realize that these $300 billion do not go to the 
economically weaker counines but the countnes with 
hard currencies. Everybody knows what they are. | am 
still afraid that many continue to underestimate the real 
dimension of this danger. Since it was not possible to do 
it in Maastricht, we have now established a European 
police authority. whose developing staff has just started 
work in Strasbourg. so to speak. in cooperation of 
national dimensions. But | explicitly voice my dissatis- 
faction with this solution. It is a first step in the nght 
direction. But it 1s a step that 1s too weak. We should 
make far more progress more quickly. [applause] 


Fifth, ladies and gentlemen, this European union can 
only develop if it 1s supported by the citizens. And we 
must be able to explain it to the citizens in particular. 
That has consequences for the language. by the way, also 
for the language of the European Parliament and coun- 
cils. It also has consequences for our own discussion on 
this point, that we are able to explain to the people that 
this is their Europe that is developing here and not that 
of some power-hungry bureaucrats. The debates of the 
past few months showed something else—I think it 1s 
good that this became evident—that the people are 
concerned about their national identity, that they do not 
want a European superstate, but that they want to build 
this Europe as Germans, Frenchmen. Netherlanders, or 
Italians. 


Therefore, we must take these objections and concerns 
seriously. | am personally convinced that the outcome of 
the one referendum that was not positive would have 
been different if we had found even better formulations 
and information on this question in Maastricht. We will 
now have to intensively deal with this topic in Bir- 
mingham [as heard] and in the near future. It must be 
clear—I also expect this from the decisions in Bir- 
mingham [as heard}—that this misunderstanding will be 
eliminated. This Maastricht does not stand for a cen- 
tralist Europe, a superstate, but for a democratic Europe 
that 1s close to the citizens and respects national identity, 
culture, and traditions of the regions and member states. 
We do not want this superstate. We want unity in 
diversity. By the way, this 1s in line with a constitutiona! 
interpretation and a constitutional principle that has 
largely determined the history of our FRG again and 
again. It has been a happy development that we have had 
here since 1949. 


In the future we want to root the home regions in the 
united Europe—lI say it once again. Precisely in a time 
when modern technology presents the state and society 
in an increasingly colder light to the people it 1s very 
important that the concept of Heimat [homeland}—an 
untranslatable German word—1s again encountered here 
and that one’s homeland and Europe do not come into 
conflict with each other. [applause] 


That is to say, the people must be able to identify 
themselves with the rovd to Europe in their own way. Of 
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course, in the first place this also includes that we really 
push through what we always demanded, that 1s, the 
application of the subsidiarity principle. 


This is, of course, a term that not everyone understands. 


Therefore, we must try to translate it into practice. We 
decided in Lisbon to draft guidelines and critena for the 


national administrations, by national interest groups. by 
including from Germany, where interest groups who 


past should not possibly be rescinded upon closer exam- 
ination, if it makes sense. [applause] | think it would 
enhance the credibility of European policy if the respon- 
sible authorities, including the Council of Ministers, 
mustered the courage to say that we were simply wrong 
on a certain matter. 
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Ladies and gentlemen, we would mak« it casier for the 
British Parliament to ratify the Maastricht treaty if we 
allowed the Danish Government to recommend its citi- 
zens to say yes to the treaty in another referendum. and 
if we made the necessary decisions in this context. We 
intend to enact the treaty with all our partners 
in the Community in the first half of 1993. We are not 
ready to accept amendments to the treaty or special 
regulations. A Europe a la carte cannot be had with us. 
[applause] For all our readiness to consider the coun- 

tnes’ interests, we cannot accept the idea that this 
Europe should adjust to the rate of the slowest ship in the 
Community. 


Ladies and gentlemen, the deepening of the Community 
must be complemented by its enlargement. That will be 
an important topic in a few days. The European Com- 
munity was never meant to be a closed community. We 
have always held the view that we must be open to 
further enlargements that would improve the concept 


Therefore, on Edinburgh we will emphatically advocate 
not postponing membership negotiations with the coun- 
tnes of the European Free Trade Association until the 
Maastricht treaty 1s ratified by all member states but 
beginning them as of January [appiause}—with those 
countries that have applied for membership, and | hope 
that in 1995 these countnes can become EC members. 
The accession of these countnes—be it Austra, Finland. 
Norway, or Sweden or perhaps even Switzeriand—wil! 
essentially strengthen the EC. It will raise its efficiency 
toward the outside and, not least—and this 1s an impor- 
tant hope that I link with that—increase the prospects 
for reconstruction and stabilization in Central and 


Eastern Europe. 


However, Poles, Hungarians, Czechs, and Slovaks. and 
the peoples in Central and Eastern Europe place ther 
hopes on the EC, and we must not disappoint these 
hopes. [applause] In particular in connection with the 
countnes that I have just mentioned it must not be a 
remote and vague chance but a clear prospect for mem- 
bership, which, in my view, should come into effect at 
the beginning of the first decade of the new century. if 


everything develops as we hope. 


| add—and | hope that this 1s our common view—that 
for the FRG it is completely unacceptable to see Ger- 
many'’s eastern border as the eastern border of the 
European Union in the long run. {applause} 


Poland is not in Eastern Europe, as some people in our 
country thoughtlessly say, but Poland 1s part of Central 
curope [applause], and it 1s not just for geographical 
reasons that Poland 1s close to us. 


Ladies and gentiemen, | am also firmly convinced that 
European integration will not weaken or call into ques- 
tion our basic federal system. The Maastricht treaty 
strengthens the role of the regions and in our country the 
regions are the laender. We take this into consideration 
im our country with the intended amendment to the 
Basic Law. With the future Article 23 of the Basic Law 
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other to see that federalism in Germany and federalism 
in Europe can work only if not just the Federal Govern- 
ment and the laender. which correspond to the regsons. 
but also the federal government, the lacnder. and the 
comimunrtes find their way toward Europe. [applausc] 


How do you want to form the Europe of the citizens, if 
we do not achieve what we have achieved. for instance, 
in the relations between Germany and France—namely. 
that hundreds of towns, communities. and districts have 
partnership relations with French communities. The 
visit by the minister president of Rhincland-Palatinate 
to Mainz’s partner town of Dyon and to the three 
departements with whom partnerships have been 
formed 1s not enough. The villages and communities. the 
sports associations and schools—these are al! part of 
community life—must come together [applause] 


Therefore, | think—and this 1s not a fixed séca—that 
among the 24 German members available for this task 
and who know the regyoas. three representatives of the 
community level have a secure place. This 1s not an 
attack on constitutional thinking [Verfassungsdenken] 
but it is the living Constitution of our country and we 
should settle this issue sensibly [applause] 


It 1s the goal of the Federal Government that, as regards 
the compromise that I have just mentioned, there are 
two things we always keep in mind. First, having the 
laender suitably participate in European decisions— 
suitably means with full conviction and not with narrow- 
minded haggling. | do not think that this would be a good 
policy. Without the laender and regoons this Europe will 
not come about. Then. at the same time. the ability to act 
of the Federal Government and of the entire republic 
toward both the inside and the outside must be pre- 
served 

Ladies and gentlemen, in all that we are discussing we 
should, | think, proceed from history and from our 
histoncal capenence. However, if we look at history, we 


of the states in Europe. He said, | quote: Europe is now 
at a histone crossroads. Both parts are like commun: 
cating vessels. Be it disintegration or integratron—we are 
all affected. And Maastricht 1s a great test. unquote 


Whoever was traveling around this summer—and | saw 
this on Charles Bridge in Prague—could see this living 
Europe in the meetings of young people everywhere in 
Europe. There were young Russians and young kra:- 
mans there, Itahans, Britssh. and Russians [as heard), 
and many others. When | saw them | asked myself—and 
after talks with many young people in our country | keep 
asking myself—whether we are not lagging behind in a 
development that the young generation in Europe has 
long effected [applause]. a feeling of life that the enor- 
mous mayority—not the few hooligans. who are worrying 
and disgusting us now—of the young generation in the 
European countries has long put into practice 
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NY 


With the prospect of a new defense policy that, according 
to the treaty, 1s supposed to and could result im jolt 
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curtain. It was mainly a reaction to hundreds of years of 
fratncidal wars here in Europe. 


Ladies and gentlemen, we are currently facing a wave of 
xenophobia and violence in our country, and | would 
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[interview with Foreign Minister Kiaus Konkel Sy Peter 
Staisch in Bertin date not gven—recorded) 


{Excerpts} [Stassch| Foreign Minister Kankel 1s our guest 
at the Tawbenstrasse Thank you for taking the time to 
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situation, on trade with us, and | think 1 
an effect on our general image. The sentence 
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unequivocally clear here on N-TV that hes government 


was in israc! the week before last. the events of 
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of attacks on asylum seckers here in Germany 
with members of parliament. with the pariia- 

. with the prime minister. and with the 
minister, 1t was very difficult to cxplam what s 
in Germany at the moment. | was given a 
particularly fair reception in Israc! | had the impression 
that yes, there ss concern. and there 1s a certain fear 
However, there 1s also trust in thes democratic Germany 
and im this state based on the rule of law. And now | am 
actually slightly surprised with the reaction we saw 
yesterday However. | 4- understand i. since Israci and 
a few other countries ..ve a special justification for 
seeing and judging us 1m a different way because of our 
history [passage omitted) 


[Starch] There 1s a partecular conflict that | can see On 
the one hand. our newghbors. the Americans. the British. 
NATO countnes. Benelux countries. and also others. 
want us to play 4 More responsible role in the world 
However, when we talk abou! supporting militar) oper- 
ations, about having “German blue heimets as « were 
m sensitive areas. then they say that emetls of new 

How we solve thes conflict. ths contra- 
@iction in foreign polecy. this conflict of mmterests polit. 


i 
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[Konkel] This 1s a very sensitive. but also very umportant 
weue Indeed the reunified Germany which « now a 
sovereign state 1s faceng increased capectations partice- 
larly concerning our participation in mrssons of the 








G 


es (fig (EUs aie 
t 7 THE Halil the t Hue ae 
bee hein alee Hn (at 
it it ih Heigl ell fire 
: - - at +f Hehe Nii ith Huy HIG it 
ao EES i iii ik 
pull WueeH ning AHUHE 

fee [} pal | Hal ii Hii 

1 all tit hdl nny the | Hint : 
ditty i tute Gael Ui Hy Het 
anne ' eal Hn it i Hi Hn 

322 z% a Ht $2 
ale i! ij a] i ii | ds iH ii! ‘th uf 








FBIS-WEL-92-232 
2 December 1992 


EC Commission itself. It took up German suggestions. 
Nevertheless, unfortunately there 1s a difference in inter- 
principle as “opening the door to mere free trade,” while 
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The consultations im Bonn will not be able to icave out 
important subjects such as European-l S trade acgot- 
ations and the position of the Europeans on the Sertian 
war in Bosnia. Germany and France regard an already 
imitiated jornt action as cacmplary. Germany iends 
humanitarian assistance to a refugee camp m Byrhac. 
while France offers military protection 


Military Seeks To Curb Soldiers’ Rightist Actions 


93GEO091A Hamburg DIE ZEIT in German No 48 20 
Now 92 p 9 


[Artucle by Joachim Fritz Vannahme “In Bad Company. 
Right-Wing Radicalism in the Armed Forces”) 


[Text] The profile of the hand grenade dug deeply into 
ithe wall. Four shghtly typsy naval officers had hurled the 
traning projectile at a home for foreigners near the 
Koel-Holtenauer Barracks. The marks from the umpact 
fnghtened the public and the Bundeswehr command hike 
a writing on the wall. The previous day the chief of staff 
of the army. Lieutenant General Helge Hansen, had 
released a letter. He spoke of the strengthening of mght- 
wing radical groups. of paramulitary activities, and of the 
illegal use of exercise grounds 


This year the Bundeswehr has already cownted two 
dozen “incidents” involving hatred of foreigners or 
nght-wing radicalism. Usually soldiers doing basic mils- 
tary service took part in them. solated events as mm Koel, 
but there were officers as well. In Magdeburg a former 
noncommissioned officer candidate 1s im court. and 1s 
said to have participated in an attack by 60 skinheads on 
the Eltterrasse restaurant. Three people died 


At the end of last year the chief of staff of the armed 
forces, Kiaus Naumann, for the first ume referred to 
increasing nght-wing radical tendencies in the troops At 
the ume he counted four incidents. Today. as many as 26 
examples of “individually occurring misbehavior” can 
be listed. Is this a tiny minority bringing discredit to the 
large number of 400,000 soldrers” Are barracks grounds 
becoming the training site for extremists” Are the troops 
mixing with bad company” 


The defense politicians of the major parties initially 
dispute that thes fear has any foundation whatever But 
they are not likely to sit back and take 1 casy, and neither 
are the military and political leaderships. To be sure. 
Statistically seen the armed forces’ readiness to use 
violence 1s clearly less than the latent or open brutality of 
the rest of soceety. But the Bundeswehr can jess than any 
other institution afford to be tarnished in such a manner 
It 1s “yust as good or just as bed as sooty.” Gen. Hansen 
now explains. But it 13 not enough just to mirror society 
The citizen in uniform must also pose as a model 
Thereforz such “imcdents™ cannot, as one Bundeswehr 
spokesman initially 'ned to do. be cxacused as “serious 
mischief” or “silly boys” tricks 
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Soidsers from castern Germany participate in the events «= ss between the federal government and lacnder as of | 995 
relatively frequently The path leads from unempioy- = by. means of a corresponding application of the revenues 
ment. through the barracks. and back into unemploy- ss wrthin the framework of the instruments of the | wien 
ment. The few months of trammng with the troops. in the «= fimancaal system The BMF model 1s also being used asa 
opimon of one exper. can no longer remedy what the = bases for the further discussions of the federal govern- 
parental home or school could not accomplish before ment and lecnder. which will be contenucd today. 
The overwhelming influence of the environment—after Tuesday {! December] at state secretary lieve! and on 
all. the recrust musi be trained near his home—cuipiains =  Thursdas by the finance ministers 

some rowdiness even in western Germans In the cast 

there 1s the aggravating factor that for many the forma- § The BMF has projected an increase in capenditures by 
von of democratic awareness does not really begin unts! §~—s the east German laender of 4 § percent and 3} percent in 


the Hardt now, at least, one has not been 
terribly imterested im a scientific study of mghtwing 
extremist currents in the armed forces. And a new 
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After all, no rowdy should be able to maintain afterward 
that he did not know the imperial battle flag 1s unsustable 
as a room decoration. 


Waigei Rejects New Distribution of Turnover Tax 


AUO112133692 Duesseldorf HANDELSBLATT in 
German | Dec 92 p 8 


ext] Bonn, 30 to a mode! calculated 
the FRG Finance without the new 
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Gemand im castern Germany. Bonn thinks that. above 
all, projected growth rates for the new lacnder might be 
100 low, so that it would not be unlikely for the deficits 
to be even greater 


For the western German lacnder the BMF calculates the 
deficits of 1992 at DM15.5 bilhon and for 1993-95 a 


icits are estimated at DM? billion for 1993, pust like thes 
year. In 1994 and 1995 the old communntics are 
expected to have surpluses of DM 3.5 and DMO 5 bilhon 


According to the BMF projection. the deficst mm the 


longer dependent on the comparison of umportant 
expenditures and revenues of the federal government 
and the laender (the so-called cover quota calculation on 
the basis of Article 106 Sections 3 and 4 of the Bawc 
Law) but on the difference in the financial capacity of the 
laender. Thus, the vertical distribution of turnover tar 
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would be based on two different distnbuon cricna. 
which would lead to completely different results 


In addstvon. this would violate the provrmon of the Basac Lae 


are al) based on the idea thal payments that have to be made 
by the old laender in an overall German distnbution of funds 
can be lumzted to a certam sum and all risks and burdens that 
go beyond that can be shifted to the federal government 


Moetlemana. Krause, Kiechle Speak in Budget Debate 
AU2711174192 Munich SUEDDEUTSCHE ZEITUNG 
in German 27 Now 92 p 1 


—— eee oe 


{Text} Bonn—On the third day of the 1993 budget debate. 
the Bonn opposition accused FRG Economics Minister 
Juergen Mocliemann (Free Democratic Party of Germany) 
of systematically denigrating Germany as an economic loca- 
von Moellemann obviously sees his task in disparaging even 
positive aspects, Wolfgang Roth. economic policy 

of the Social Democratic Party of Germany 
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Finance Committee on Thursday, is pure 
” because it can reach only 4 maximum of 200,000 
German marks per company, he pointed out. 


In the subsequent debate on transportation. FRG Transpor- 
tation Minister Guenther Krause (Christian Democratic 
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W. Laender Payments to East Said Lower Than 
Claimed 


[Unattnbuted repor “Precisely Calculated” 


reer er eae, ee 
18 used to making sober and businesslike 
judgments. Only when he talks about his colleague mm 
Bonn does he get carned away with fury Theo Wage! is 
widening “the gap between cast and west” by making 
“grotesque and pathetic calculations © Kuchbacher hates 
to watch Waigel constantly behaving as if he were the 
me ay neengy Fada adap seg The head of 
‘s Finance Ministry likes to give the ompression 
that he “provides 109 bilhon German marks [DM] for 
the new laender”—and thai all the money comes from 
his very own purse 


What Waigel does not say 1s that a considerable share of 
that amount will flow back to the west. Kuchbacher 
believes that there 1s a method behind Waigel’s action 


“As far as revenues are concerned, people in Bonn only see a 
single country.” he says with anger, “yet when «= comes to 
spending, they continue to stick to the theory of two states ~ 
That way Wage! can say that his policy of borrowing 6 
caused by mcreasing spending on the new lacnder 


“No wonder that western Germans have the impression 

that they are stuffing the cast with money like a fattening 

” Sasson Christian Democratic Union (C DU] 

deputy Manfred Kolbe sand. That this 6 not 

true 18 now even beginning to dawn on politicians 
outside castern Germany 


Economists of the German Bundesbank. for crampic 
have noted that « unacceptable to define al! funds 
gorng to castern Germany as effective financial burden 
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If all other federal payments for general tasks of the state 
were to come from the general budget for the east and 
west, the necessary austerity measures would affect the 
eastern and western parts of the country alike. 


“Yet that is what they do not dare to Go,” Kuehbacher 
said, “because in view of a population ratio of 80 percent 
west and 20 percent cast, cuts in this general budget 
would affect the west more severely.” 


Bundesbank Head Says Recession Not ‘V 
Likely’ wed 


AU0112174792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1 Dec 92 p 17 


[Report by “gb.”: “Schlesinger: A Recession in Germany 
Is Unlikely”] 

[Text] Frankfurt, 30 Nov—Bundesbank President Helmut 
Schlesinger does not believe that a recession, in the sense of 
a decline in the national product over a longer period of 
time, is very likely in Germany. “In assessing the economic 
cycle, we should not only consider the problems in some 
branches of the manufacturing industry. Individual branches 
such as the automobile sector have had a special economic 
development. The current decline in this sector represents a 
return to normalcy rather than a recessive tendency,” said 
Schlesinger in an interview with this newspaper. Judging by 
the present state of affairs, other industrial sectors such as 
the construction sector and trade will continue to grow next 
year. The final result will presumably be stagnation in the 
west and growth in the cast. 


“Monetary policy is hardly apt to boost the economy,” said 
Schlesinger, answering a question as to whether the Bundes- 
bank takes the slow cycle particularly into account. Any 
possible economic policy stimuli that monetary policy could 
give are weak and take some time before showing a certain 
effect. For example, in the United States, short-term interest 
rates were lowered from 9 to 3 percent within two and a half 
years. However, it was not before the end of that period that 
the U.S. economy started to grow. Schlesinger said that, in 
addition, a danger of inflation could be created when mon- 
etary policy were used to boost the economic cycle. 


For the Bundesbank president to be skeptical about an 
active cyclical policy of the Bundesbank does not mean 
that monetary policy can be j without consider- 
ation of the cycle. A slowdown of the economic output 
makes business easier for the Bundesbank because with a 
slow cycle, the danger of inflation is decreasing. Schies- 
inger says: “We do not have to maintain a certain 
interest rate level indefinitely. When and if we see that 
our task is facilitated anyway by the economic develop- 
ment, we can take that fact into account.” 

The president is expecting a rising rate of inflation as a 
consequence of the value-added-tax increase at the beginning 
of next year. There are, however, hopes that in the course of 
the year the situation regarding inflation and the money 
supply growth will improve. In this context, Schlesinger 
mentions the expected slow cycle and the hope for lower pay 
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oank next year: “It will certainly not be an casy task for us to 
implement the moncy supply target next year that we will 
agree upon shortly.” 


“We can take account of the changes of those framework 
conditions, but I cannot tell at this point what the conse- 
quences would te.” The Bundesbank cannot promise it will 
react in a specific way to a specific situation 


Asked whether the Bundesbank 1s currently exposed to 
pressure from domestic and foreign policymakers. Schles- 
inger says: “Actually, our government does not pressure us. 
If such demands are made, it is in response to the conflict 
situation in which we currently find ourselves. We are having 
a slow cyclical development in our country and in our 
neighbor countries, but we have not yet reached our stability 
goal. We can only say that as matters stand now, with such a 


93GE0088B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Now 92 p ! 


[Editorial by Eckhard Fuhr: “Stopping Halfway™] 


[Text] The message was supposed to go out from the 
special party congress of the SPD [Social Democratic 
Party of Germany] that the party was ready to assume 
power in Bonn and that it stood solidly behind its 
chairman and designated chancellor candidate Engholm. 
With the “Petersburg resolutions,” the latter had 
attempted to redefine the political course of the Social 
Democrats. In the asylum and emigration policy, in the 
employment of the Bundeswehr above and beyond tra- 
ditional missions of the alliance, and in the question of 
internal security, a new realism of the leftist party was to 
replace the dyed-in-the-wool, but at the same time 
increasingly anachronistic, orientations, which viewed 
the new world disorder as a killjoy. 


Engholm recognized the danger that the SPD could 
become a reservation for the politically and ideologically 
offended, no longer capable of the power of political 
creativity. For that reason, he ordered the party to 
undergo a drastic treatment, in the process of which, 
however, he came on one time as the quack Doctor 


P) GERMANY 


Eisenbart and another time as a homeopath, and delib- 
erately left unclear what connection there was between 


the outcome of the cure and his political destiny. “Forget 
my head,” he cried out to the delegates in Bonn. No one 


Satin teal, Hiscliiemnaaaioet ie den 
were neither winners nor losers. Therefore, from their 
vantage point, everybody is right. 

“Teeth were pulled” from the Petersburg resolutions in 


Former party chairman Vogel reduced it to the incisive 
formula that the EC is considered to be a homogeneous 
asylum area. 


In the question of United Nations missions, Enghoim's 
was to achieve a consensus that, “following a reform 


Sateed Veena” Ep daoty want dies te carseedd ooo we 
combat missions of the Bundeswehr. The party congress 
promised only that the Social Democrats would reach a 
decision here soon, no more. The “abuse” of the United 
Nations by major powers must be precluded, it was claimed, 
ie. the global balance of power must be fundamentally 
changed before the SPD might be willing to fulfill Ger- 
many's obligations stemming from her United Nations 


operational possibilities to the “Blue Helmets,” which, 
except for the Gulf war, would permit German participation 
in the United Nations military activities that are currently 
under discussion. 


The third tooth of the Petersburg resolutions was called 
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A toothless Engholm, therefore, whose sunken lips curl 
up smilingly in an effort to put on a brave face? That is 
not the case. The party did not follow its chairman all the 
way to the top of the Petersburg resolutions, but it did go 
more than The conviction-based naysaying 
which still characterized the climate at last year's party 
congress in Bremen has become muted. 


One should not forget that the resolutions of the party 
congress constitute negotiating instructions for the SPD 
caucus in the Bundestag. At stake are constitutional amend- 
ments which require the approval of the SPD members of 
the Bundestag. Caucus leader Klose has made it clear that 
one Cannot enter into negotiations with the proviso that 
one’s own position will be implemented 100 percent. What 
the party congress accomplished was to shift basic political 
decisions that can no longer be put off where they belong: in 
the parliament. There the Social Democrats want to take an 
active part, not as obstructors but as creators. Following the 
staging of the special party congress, the curtain will now 
stay down for a while. When seen in this light, Engholm has 
come out ahead. 


The compromise machine proposal committee has pro- 
duced votes of impressive solidarity. All the more evident 
now are the differences of opinion in the coalition. Its echo 
in the SPD special party congress in Bonn has many voices 
In the upcoming negotiations, formations thai wil! be 
meeting one another will not be firmly established That 
makes the course of events more fluid, but places a strain on 
the bonds of the alliance—and it loosens the 
headlock in which the SPD has until now been gasping 


Strains Noted in Baden-Wuerttemberg SPD-CDL 
Coalition 


93GEO088C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Now 92 p 14 


[Article by Alfred Behr: “Between the Grass Roots and 
the Coalition Partner—SPD Ministers in Baden- 


Wuerttemberg Don't Have an Easy Time”) 


(Text) Stuttgan, 18 Nov—In Baden-Wuertiemberg. one- 
time political adversaries have become contractors in the 
literal sense of the word: the Latin word “contrahere™ 
means to draw together. Since the formation of the grand 
coalition in the carly summer of this year, the CDU 
{Christian Democratic Union] and SPD [Social Demo- 
cratic Party of Germany] have been pulling together in a 
fervent effort to keep the coalition from being burdened 
with tensions which could tear it apart. The coalition 
partners have resolved that the alliance is to hold 
together until the next land parliament election in 1996 


Members of the land Social Democratic Party are viewing 
the politics being practiced in Stuttgart with a feeling of 
uneasiness. They are of the opinion that the munisters 
coming from the SPD all too often allowed themselves to be 
“drawn across the table.” and were abandoning their former 
concepts to retain a governing office and remain in power 
When Environmental Minister Schacfer (SPD) and Eco- 
nomics Minister Spoen (SPD) gave their final approval to 
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% FRANCE 2 December 1992 
Settee Sites Cages Raagaaing GATT what we did subsequent!y—opposes. for example. |imi- 
Ti tations on volumes being exported and also opposes the 


LDO0112231392 Paris France-Inter Radio Network 
in French 2130 GMT ! Dec 92 


[Text] What we will do in the next few days is very simple. 
We will send a questionnaire to the EC Commussion to ask 





automatic introduction of Amencan products on a one- 
by-one basis. It opposes the fact that the Americans 
would continue to sell us cattle feed with customs duties. 
and so on. [passage omitted] 


Mirage Sale to Taiwan To Aid Dassault 


PM0212093092 Paris LE MONDE in French 
19 Now 92 pp 1. 22 


[Jacques Isnard article: “France To Sell 60 Mirage 
2000's to Taiwan”) 


[Text] Having ordered | 50 American F-!6's. Tarwan will 
buy 60 Mirage 2000-5S's from Dassault for about $3) 5 
bilhon dollars (the equivalent of 18.5 billhon francs) 
After much hesitation duc to pressures from China. the 
French Government has consented to a transaction that 
will have the effect of preserving jobs in a sector in crisis 


After a twofold rebuff. in Switzerland and then in 
Finland, in the face of the American F-i8. Dassault- 
Aviation can take hope again. The Tarwan order for 60 
Mirage 2000-5's is a shot um the arm for the group and its 
chief associates (SNECMA [National Aircraft Engine 
Research and Manufacturing Company). Thomson and 
Matra). Since 1986, the date of the last contract with 
Jordan, which was later annulled. the famous acronau- 
tucal constructor had not sold a single warplane abroad 


With Taipei's decision, 1 can envisage new opportunrtics 
for its Mirage 2000-5, notably in Abu Dhaty and Egypt 


Al the same tome Dassault hopes to gurner another order 
from the French Air Force which—to support the national! 
industry—made an offer for 40 of the “cxaport” verwon of 
the Mirage 2000 in the event of success in Tarwan 


Since his father six years ago at the head of 
the family holding which. with the State. controls the 
acronautical group. Mr Serge Dassault has applied him- 
self to putting the firm im a position to overcome the 
difficulties which the previous lax or aging managers had 
left st in. The revival necessitated the closure—or even 
sale—of certain establishments, with the aim of special- 
izing production, and a considerable reduction in staff. 
from 16,000 to some 10,000 on the payrol! at the end of 


this year 


By some muracie, according to the most critical, thu 
deliberate cutback in the enterprise. imposed by circum- 
stances and inspired by a newly installed managemen' 
passed off without any real hitch and with no cacessive 
reaction from the unions or the rank and fiic 


This policy of shrinkage was dictated by events Firstly 
in the Noi only did cxterna! markets 
vanish as the result of savage rivalry with the United 
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States, which took advantage of the Gulf War and the 
“yo-yo” of the dollar to justify unprecedented commer- 
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the French acro-industry, the 
. from 1993, bring additional 
should, it 1s said, save more than 5,000 
‘S associates, too, this provides a 
the export of certain equipment. starting 
‘s MICA air-to-air missile which can be 
on airfrarmes other than the Mirage 2000 
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The Taiwan contract should not of itself incite Dassault- 
Aviation to recruit staff. The strategy prevailing in the 
group im the event of an upturn im business 1s to 
subcontract rather than to carry out the work on their 
own. According to its directors. Dassault-Aviation must 
not again run the msk of putting on too much “fat”: 
Future activities should be entrusted to firms that are 
better at holding down their general expenses and that 
keep costs under control 


Eventually, such a policy will bring about the realization 
of the ambition stated long ago by Marcel Dassault. Did 
not the founder of the group in fact dream of trans- 
forming his enterprise into a brilliant office for the study 
of prototypes—which would succeed in preserving the 
know-how of the initial design, development, and tn- 
als—while off-loading the mass production to factones 
dependent on other industrialists than himself” So long 
as the aircraft designer got the royalties he was entitled 
to. It ts a question worth asking If that were to be the 
secret strategy of his heirs. 1t would undoubtedly provide 


weighty arguments to those who support a rapproche- 
ment—the formula for which is hard to imagine— 


between Dassault and French or European firms that 
share its technico-industnal culture 


There 1s, for example. nothing to prevent—and the idea 
has recently been mooted—Dassault and European 
industrialists of the same ilk (in Germany, the United 
Kingdom. Spain. Italy. Belgium. or the Netherlands, to 
mention just those countnes) from preparing the combat 
aircraft of the 21st century which will be the successor to 
the Rafale and the EFA [European Fighter Aircraft}, if 1 
1S to see the light of day. given that this project 1s within 
the scope of Europe on her own. 


Assailants Destroy French-Owned Homes in 
Corsica 

AL021207449) Paris AFP in English 0531 GMT 

2 Dec 92 

[Text] Bastia. Corsica, Dec 2 (AFP}—Two houses and 


three cars were blown up overnight in the Bastia region 
of northern Corsica where separatists are waging a cam- 


paign for independence from France 


The two houses at Canale Di Verde about 50 kilometers 
(30 mules) from here were owned by Parisians and were 
reduced to a pile of rubble. police said 


The three cars were destroyed in Borgo. about 10 kilo- 
meters (six miles) south of Bastia 


No one has claimed responsibility for the blasts 
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[Text] Graz—Osimo? It needs to be redone and it will be 
redone. The borders? They will not be touched, but “all 


the rest will be renegotiated.” The announcement was 
made in a small room in the old Hapsburg county hail. 
One beside the other, in front of a huge ceramic wood- 
ters said: “In January, after the elections in Ljubljana. 
the new treaty will get off the ground.” ian Foreign 
Minister} Emilio Colombo explained: border stays 
as it is. Osimo has nothing to do with it; the probiem 
concerns the Helsinki Act. What will be renegotiated 1s 
all those parts which can be renegotiated, from economic 
aspects to customs aspects, from the protection of minor- 
ities to the recovery of Italians’ assets.” [Slovenian 
Foreign Minister] Dimitry Rupe! confirmed: “We are 
prepared to find a solution for all the outstanding issucs 
and to pay everything we have to pay.” And Croatia will 
be negotiating too. “We are at war, we do not have a 
cent,” Croatian Deputy Foreign Minister Miomir Zuzul 
told Colombo, “but we are prepared to talk about it.” 

Voting will take place in Ljubljana on 6 December. The 
renegotiation of Osimo could stari as soon as January 
“Meanwhile,” Colombo said, “the two governments will 
appoint two commuttees of experts with three members 
cach. Their task will be to draw up dossiers, to prepare the 
diplomatic work. So when negotiations proper commence 
there will already be a base.” The border issue will 
Stay out of the negotiations. we are all together in the 
European umion,” the Slovenian Rupe! commented. “these 
problems will be forgotten.” Meanwhile, however, they 
exist. “We must be very cautious. We must all keep calm 
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cconomic issues, bul thal 1s currently im senous 
difficulty ~ [quotemarks as publ:shed] 


While they wast for Zagreb. the new dialogue between 
Rome and Ljubljana can begin. Ferdinando Facchano. 
head of the Italian Social Democratic Party's delegation 
im the government, demanded. however, thal “asscts 
confiscated from Itahan citizens after the agreement 
with the former Yugoslavia be returned immediately.” 
Slovenia, he claimed. “cannot automatically expropnate 
them.” “We have no preconditions,” Rupe! confirmed. 
“concerning compensation for lost or damaged asscts. 
Nor for any agreement regarding respect for minorities. 
but i must be bilateral.” 


And Trieste’? Colombo sees a future for the city as “a 
great Central European port.” A free port. despite EEC 
opposition. “We shall explain our reasons.” Rupe! 1s also 
concihatory over this issue: “The free zone’? Wherever 
the Itahans want it. Even in Gonzi.” 


Slovenian Proposals \ iewed 
PM 3011162092 Milan IL GIORNALE im Italian 
27 Now 92 p 10 


[Gabnelia Fortuna report “And Siowema Is Already 
Ready To Dictate Its Conditions” | 


[Text] Treste—R eciprocity. noun. It denotes the Siove- 
man application of the jurdical exchange of bilateral 
protection with Italy (to be accorded. im the case in pornt. 
to ethnic minorities). [Slovenian] Foreign Minister Dirn- 
try Rupe! has drafted the document he will submit to 
{Itahan Prime Minister] Gwhano Amato during the 
latter's imminent visit to Ljubljana. If the newborn 
republic's Constitution guarantees the Italian minority 
political representation and bilingualism. Rome wil! 
have to allow Italy's Sloveniaas identical nghts when the 
Osimo Treaty 1s renegotiated representation guaranteed 
at every institutsonal level (from local councils to Mon- 
tecttono [parliament]) regardiess of who 1s elected in the 
Slovenian Union's lists. and compicte bilingualism in 
the provinces of Trieste, Gorizia, and om the Valicys of 
Natisone. It 1s of little relevance that Istria’s Itahans are 
shouting their protests into the wind against a govern- 
ment which in reality does not apply the mghts it allows 
them on paper. It 1s of even less relevance that barely one 
year ago former regional President Adnano Biasutt: 
approved a subsidy of 24 bilhhon for Sloveman culture im 
Venezia-Giuha (about § percent of the population) and 
that the cost of our minority’s survival im Istria 1s borne 


completely by the Itahan state 


The introduction of compicte bilingualism in the public 
administration and the law courts (an operation which 
would cost the Itahan state more than a tnilion and it has 
been calculated that to enact « all the Slowemans m Italy 
would not suffice to act as interpreters for themselves) in 
itself means the “Slavization” of Venezia inula 














met here today with Egyptian minister for international 
cooperation Maunce Makramailiah as from 
the two countries met to survey the state 
between the two countnes and to plot its future course. 


Italy behond the United States and 
about on the same level as France and Germany 
Vissteng Casro carly Colombo confirmed the 
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Ministers’ Positions on GATT Issue Viewed 


PM 3011152892 Milan IL GIORNALE im Itahan 
27 Now 92 pl? 


[Fabrizio Ravonm report “Vitalone’s ‘Yes’ and Fontana’s 
‘No™] 


[Text] Rome—But on GATT. whose side 1s Italy on? On 
the sede of France which wants to block the negotiations 
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im order to defend us own farmers” Or on the sade of the 


afternoon m Brussels. During the mecting they are 


adopt. But what 1s thes lone to be” 


Claudio Vitalone. recently back from Germany stressed 
the danger of failure to accept the agreement reached by 
the U.S. negotiators with the EEC team. “We must not 
forget.” the foreign trade minister commented. “that 
American sanctions could start on 5 December So far 


That 1s why he 1s om favor of the agreement. “although | 
undersiand our agricultural sector's difficulines © 


agriculture minister And my main tas 1s to defend rural 
imterests. The reached on GATT between the 
Unnted States and the EEC does not go im that direction 
Therefore | am agaist the agreement The move from 
one agricultural mode! to another must not be drastic 
but gradual sustained (ompensation between one 
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As can be seen, the EMS issuc is not included in this «National spirit. “This 6 not a provocation. only the 
ciliates dinette, Sanstidinstmechoants gesture of an old soldier on a date that 1s important to 
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to pride un the uniform”. asks a high-ranking officer of 
a DOrgade on the way to dissolution 

“Secchan Vespers” in Suctly. the Army demonstrated that 
it was able to set up an efficent command of the territory 
m the face of organized crume’s challenge That same 


inked operavons of “Come on Paris” m Sardinuw and 
pride. thes ture misunderstood. which. for the |i years of 
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unituatsve within the Party. The movement will win over 
..” As of Tuesday [17 November] Claudio 


“OF "an agreement on the electoral issue would be 


sole form of government cooperahon.” It has been 2 
hectec tow Gays of wide-ranging meetings. documents. 
and consultahons. As his iast appomtment of the day. 
Martell: went to the San Macuto library for a meeting of 
the “government left.” 


Neat week the “Renewal” group (as they are calling 
themsec!ves now. before anyone cise does) will launch a 
decosrve attack on the heart of [PSI Secretary} Craxi-1sm 
“Crant’ He = now a thousand miles away from the Ban 


congress. from the watchword of the 
Socvalests and to renew the republic. C 
bes Own polcy as a pseudo socialist 
defense of the present system... This is worse 
over! cxcurson imto conservative terra, 1 1s 8 
ture of a policy.” 
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Vicano. whoch ts always associated with Lombard: 
was the first meeting of this group. We talked 
radically different socialist party from the 
party that arms to rally the left and the nonconfessional 
and environmentalist forces around @ project 


ir 


change and to form groupings We discussed this. 
and heard from the secretanat and from tha‘ party's 
reformist faction 
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[Bonsanti] You are one of the supporters of the Demo- 
cratic Alhance and also of the government icft. You are 
being pressed on one side by La Maifa and [referendum 
movement leader Maro] Segn: and on the other by 


-- 


Occhetto. 

[Martelli] | have always sand that the left and the 
nonconfess:onals must be unied | have been saving 
for at least 25 years. and | repeat « m every possible 


discussed thes with La Maila several umes. and ths was 


the gist of my message to the Republican congress. Of 
course. there 1s too much complaining on the left 
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pownt 1s this, and « « very clear If Segm 
the Christian Democratic Party (DC) 
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] 1s only a minimal difference between 
Occhetto's conception of a first-past-the-post system and 
that of Socialrst Renewal As for a presidential system | 
am pleased to see that all supporters of the pact are 
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(C offaro) Pressdent Casavola. who 1s responsible for this 
very long wart for the reforms of our imstituvons which 
cannot satisfy social needs” 
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forces capable of jounung together in reform. Unforw- 
nately, | would say that thes has not happened mm the 
West, and only a shori tume ago was there the beginning 
of a conscious strategy of the search for consensus and 
alliances to achieve reform. Until a short ume ago 
seemed that the reforms would merely mean the subver- 
sion of the balances « achieved. The probiem ss this 
whether to deal with the 
tuvona! 
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ss from the clectoral regulate” that the germ born 
whch. as it grows becomes the new form of government 


[Coffaro) Will a referendum of confirmation he needed” 


[Casavota) Aricte | M of the ( onstrtubon says that the 
laws of constitutional rey rion are to he adopted by cach 
Chamber in two successrve debates at an interval of not 
jews than three months and are to be approved Dy an 
absolute mayorty of members of cach ( hamber in the 
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UK's Hold News Conference 
ned : 


LD0112172492 Lisbon RDP Antena | Radio Network 
in Portuguese 1440 GMT 1 Dec 92 


Community needs to show the confidence it has [words 
indistinct] and I think [words indistinct] satisfactory 
[words indistinct] of the summit and agreement on many 
of these important issues. 


We are not there yet, talks are stil! continuing but I have 
no doubt at all [words indistinct] with a very strong will 
among all members of the Community to find 
a solution to these in Edinburgh. I think that is 
probably all I wish here to be said. [end recording) 


[Studio announcer] Prime Minister Cavaco Silva is now 
about to speak. 


[Cavaco] [Words indistinct] ..the prime minister of 
Great Britain, a country which currently holds the pres- 
idency of the EC. We had the opportunity, for several 
hours, to discuss the agenda of the forthcoming Edin- 
burgh Council and to carry out an in-depth exchange of 
opinions. Port believes the Edinburgh Council is 
very important for the future of the EC, especially at a 
time when the economic situation of most countries is 
not brilliant and it is our belief that a good result, a 
success in Edinburgh, could help Europe's economic 
recovery. We also believe that following the ratification 
processes it will be important to show the cohesion, and 
unity of the Twelve members of the EC. 
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Portugal is very committed to the success of the Edin- 
burgh summit. It is necessary to obtain an agreement 
acceptable to all member states, and hence, in a very 
frank and open way, Portugal had the opportunity to 
express its viewpoints to the English prime minister. We 
believe the different issues on the table are interlinked, 
the enlargement, the EC's financing, subsidiarity, and a 
closeness with the citizens. As the prime minister said, 
the issues are difficult, there are still some differences, 
‘ut at the moment the important thing is to work to 
~oduce the differences which remain. 


The prime minister has not yet ended his tour of the 
capitals and Portugal, as always, is willing to do every- 
thing possible, within its power, to ensuce the success of 
the Edinburgh summit. Portugal is conscious, however, 
that the issues under discussion are not only important 
to Portugal but to the whole Community. 


I would also like to thank the pr'me minister for the 
frankness of the riefing we have received about the 
issues to be broached in Edinburgh. [end recording] 


Escudo Devaluation Linked to Peseta 


PM0112090892 Lisbon DIARIO DE NOTICIAS 
in Portuguese 23 Nov 92 p 6 


{Helena Garrido repori: “Wage Agreement Doomed} 


[Excerpt] The peseta has drawn the escudo into the 
devaluation which Portuguese businessmen so much 
wanted. The Portuguese currency and the peseta have 
been devalued by 6 percent against all the other curren- 
cies comprising the European Monetary System (EMS) 
in the third realignment in less than two and a half 
months. It is a decision which was hoped and pressed for 
by the markets but which is far from having ended the 
exchange rate instability once and for all. 


The devaluation of the escudo will very rapidly have 
repercussions on prices, jeopardizing inflation targets for 
next year. The difficulties in reaching a social consulta- 
tion agreement will intensify, and this will encourage 
even more the expectations of a worsening of inflation. 
On the other hand, businessmen can breathe somewhat 
easier, since interest rates are set to fall slightly, while 
exports becume easier because they are cheaper. How- 
ever, the extent of all these effects depends on the level at 
which the exchange rate stabilizes. 


“Our brothers” [the Spanish] have created the political alibi 
which enables the government to say that there is a crisis 
next door, and we devalued for that reason alone, whereas 
[Finance Minister] Braga de Macedo was asserting only 
Wednesday that the escudo would not fall. The businessmen 
can thank Madrid and the power of the EC. 


[Former Socialist Party Secretary General] Vitor Con- 
stancio, who has always advocated the devaluation of the 
escudo, described the Portuguese decision as “correct.” 
As far as the effects are concerned, everything depends 
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[Economist] Jacinio Nunes was more optimistic, taking 
the view that the extent of the devaluation 1s insufficient 


to cause inflation to increase. The government's deci- 
sion, in opting for a 6 percent—not 10 percent—fali, as 
was admitted, shows that “the aim of controlling infla- 
tion remains.” In his opinion, this is the correct strategy. 
“We should keep price stability as an aim until we 
succeed in consolidating inflation at levels closer to the 
EC.” he maintains. 

The European Monetary Committee's decision “will 
subdue the attack on the escudo and the peseta in the 
short term,” Vitor Constancio maintains. Nevertheless, 
this move was “premature.” In his opinion, the E)1S will 
experience a further period of tension when 1‘ lira 
makes its reentry—expected in December—and Spain 
and Portugal liberalize capital movements at the end of 
the year. Ideally, the realignment should have been 
effected at that time. [passage omitted] 
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LDO112171292 Madrid RNE-1 Radio Network 
in Spanish 1300 GMT I Dec 92 
] Felipe Gonzalez and (British prime minister] 
Major noted face to face in Madnd this morning 
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preparatory tour for the Edi summit which will 
close the British presidency of the Community 
in 10 days’ time. 
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however, once again the cxrsting differences between the 
British proposals and the Spanish position were 


me to be a minimum proposal, and from the pout of 
view of resources, or the contributions to resources they 
seem to me to be inadequate. This 1s the position after a 
technical analysis of what would be a just solution for 


Our country. 


in Enghish with superimposed Spanish translation} 
ike to add something to what the prime minister 
vidently, there is no cohesson fund at the 
. We agreed at the Maastricht negotiations that 
be a cohesion fund and we have put forward 
concerning the way in which thes cohesion fund 
with regard to the resources to be made 
now and 1999. Evidently. there are some 
more generous than the compromise 
other proposals from other member 
rather less generous than this compro- 
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] According to Major, these talks prior to the 
bring the Britush presidency of the 
Community to a close, are serving to define the points of 
agreement and those on which there are disagreements 

happens in Edinburgh in 10 days’ tome will be 

; the future of the Twelve. For this reason 

Major and Felipe Gonzalez advocated at leas 
making an effort to reach a serious agreement which is 
acceptable to all, to use the words of the Brituwsh prime 
minister, but Felipe Gonzalez warns that some doubts 
will have to be cleared up. 


[Begin Gonzalez recording] We need good results. we 
need to clear up political doubts in the Community, 
because these doubts are weighing on the economic 
policy which the prime minister (noted) will also be the 
subject of discussion at the Edinburgh summit (end 
recording] [passage omitted on studio background) 
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Major Predicts Agreement at | dinburgh 
LDO112220392 London PRESS ASSOCIATION 
in English 1814 GMT 1 Dec 92 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor) 


[Text] The prime minister today capressed optimism 
that EC leaders would reach agreement on a whole senes 
of complex matters at next week's Community summit 


in Edinburgh. 





LDOi12211092 Madrid RNE-1 Radio Network 
in Spanish 1800 GMT i Dec 92 


[Mariano Guindal report: “Zabalza: ‘The Economy Is 
Going Better Than the Bank of Spain Says”) 


Stated yesterday to the Senate budget commis- 
control and it will be possible amply to achieve the goal 
set by the government for 1992 and also for 1993. In hiv 
opimon the economic situation 1s not as gloomy as it 
appears in the latest Bank of Spain report, which, he 
asserts, does not contain enough solid facts to modify the 
macroeconomic forecasts for next year, since it deals 
only with one quarter fof the year]. “So it would be 
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issuing bank comcide basically with government fore- 
casts, both as concerns growth and with reference to 


During his appearance and in reply to questions from 
People’s Party Luis Ortiz, Antomo Zabaira 
msisted that the Spanish economy “1s not as bed as the 

commentators say. especially if com- 
pared with the international situation Prices wil! be kept 
below the forecasts and the public deficit 1s developing in 
a very positive way and will allow us to reach the 
objective of ending the year with a central adminrstra- 
tion deficit of 3.1 percent as forecast in the convergence 
program. | also hope that this deficit contro! wil! be 
achieved in the independent communities who will 
manage to reduce their borrowing requirements to | 
percent of gross domestic product ~ 


The secretary of state for finance stated that the admin- 
istration of the economic crisis has allowed the state to 
count on some much improved public accounts and to be 
im @ very good position “to capitalize the mevitable 
recovery which will take place within si months or a 
year. In this context, pessimism is very dangerous And 
this 1s being said by someone like myself. who have been 
very moderate in my judgments and never cacessively 
optimistic when we were in a period of capansion. and! 
aM Not SO pessimistic at a time when we find ourse!\es at 
the lowest point of the economic cycle So we must nor 


we must necessarily be directly affected by the imterna- 
tonal trade situation ~ 


He insisted that this control of the public deficit has been 
made possible thanks to the decree which trommed 
unemployment insurance and to the budegctar) adjust- 
ment made in July, in which expenditure was reduced by 
330,000 million pesetas through limiting the costs of 
short-term inability to work, expenditure on pharmaceu- 
ticals, and certain ministerial programs. If we add to this 
the 130,000 milison obtained by the increase in revenue 
and the raising of VAT [value added tax! and personal 
mcome tax rates, the public administration has suc- 
ceeded in trimming the need for financing in the present 
exercise by 460,000 million pesetas representing | & 
percent of gross domestic product 


As for the indettedness of the state. it stood at 48 percent 


of gross domestic product, which means 27 billion 
pesetas, which is one of the lowest in Europe 


Bank Governor Briefs Senate on Financial 
Situation 


PM0112142492 Madrid ABC in Spanish 19 Nov 92 
péi 


[Carlos Balado report: “Bank of Spain Forecasts Eco 
nomic Growth of 1.3 Percent for Thu Year’! 











In this connection, he stated that the banks’ current 
degree of recourse to the Bank of Spain “is very consid- 
erable. and so this is a good opportunity for being able to 
reduce the cash ratio,” although he added that “I do not 
+ + ~_ item 


The governor stated that credit for the pnvate sector had 
reached an annual rate of increase of 15 percent, a 
growth rate which has accelvrated over the past two 
months and 1s a dangerous factor. 


According to the governor, the increase in credit is 
excessive and dangerous owing to the considerable 
increase im arrears, and so this increase 1s inappropriate 
and undesirable in the current situation. In this connec- 
tron, Rojo added that the Bank of Spain has alerted the 
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financial instututions in order to induce them to curb this 
expansionary policy. According to Rojo, “we have 
warned the institutions about the danger of throwing 
good money after bad.” 


According to Rojo, this increase im arrears means that 
there 1s a wide range of financial institutions which will 
have to increase their reserve funds in order to tackle it. 
If these credits are recovered later. they will be profits for 
the institutions, but for thes m will be necessary to see 
how the economy develops.“ 


During his appearance before the Senate, Rojo stated 
that this budget should be impiemented stringently for i 
to be effective and restrictive: “If this 1s done in this way, 
it will help correct the excessive laxity of previous years’ 


budgets. 


The Bank of Spain governor asserted that the trend in 
imterest rates next year will be downward, since the 
recession in the German economy will force Germany to 
reduce its interest rates. 


In Rojo’s opinion, price stability requires the social 
agents’ cooperation. “If the social agents do not coop- 
erate, economic policy will not be sufficient to reduce 


Therefore, even if the Bank of Spain is independent to 
set and achieve inflation control targets, this will not be 
sufficient without the social agents’ support. 


Referring to the new law which will govern the Bank of 
Spain's independence, Rojo stated that, among other 
matters, the Treasury will be unable to have recourse to 
the Bank of Spain to secure funds with which to finance 
the deficit when it does not secure them from the market. 


“This rule will have the drawback that the Treasury will 
be able to place the credit balances which it secures in the 
central bank of any other Community country; this will 
have to be resolved, and we will try to reach an agree- 
ment with Treasury on this aspect.” 














Finland 
* Paper Comments on Impact of New Jobs 
Program 


93ENO035A Helsinki HELSINGIN SANOMAT 
in Finnish 10 Oct 92 p 2 


established labor market system that have nothing to do 
with national economic problems When the government 
mushandies its own policies and changes them in mid- 
stream, 1t demonstrates a fickieness of beliefs and 2 poor 
grasp of issues. . 


The paragraphs concerning excess hours and collective 
barga:ning agreement laws in the government s industry 
and employment program are good examples of misman- 


a company's ability to continue to operate 
As a gesture of reconciliation to o-ganized labor, the 


jong 
workers to correspond to general practice. If this idea 1s 
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now discarded, as the government proposes. the end 
result 1s that just some of the workers will return to the 
old workweek. 


The cutback would focus on the public sector, which 1s 


It would also be worthwhile for the government to icave 
dsfficult labor market issues for labor market organiza- 
tons to solve and concentrate on improving the national 
economy. It 1s more important to increase working hours 
im all fields during recession years. It 1s purely a labor 
market :ssue that the government should also handic 


Collective bargaining agreements should not be so sacred 
tha: they inhibit reasonable adjustments when workers 
are » siling to save jobs by cutting labor costs. Minimum 
con®-ts have already been signed at many workplaces 
Now \, 1 just a matter of making the law correspond to 
reality and to the work world’s future needs. Reform is 
certainly possible if 11 1s umplernented with restraint on a 
inpartite basis 


Norway 
a Measures for Security Police 
GIENOOSIC Oslo AFTENPOSTEN in Norweman 


27 Oct 92 p 3 


[Artcle by Harald Stanghelle: “Faremo: “Mossad Case 


Thought-Provoking™”] 
[Text] The Mossad case has been thought-provoking 
Grete Faremo believes, she has come up with several 


proposals for better oversight of the security police 


It was during yesterday's [26 October] Storting debaic 
about the Mossad case that the justice minister devoted 
her comments to a summary of what 1s now being donc 
to prevent similar scandals 


Hereafter the ead of security will approve al) joint 
operations with foreign intelligence services 


The head of security will inform the Justice Ministry 
when contacts are made with new cooperating countries 
or when new cooperative networks are set up 


A committee has been established within the Security 
Service for the oversight of what 1s being called “ opera- 
tonal security and tenability in important cases ~ 


The same committee will examine all issucs tied to 
cooperation with other police authoritis. mternational 
cooperation, and the cxachange of information with for- 


eign intelligence services 
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* Commission's Report on Banking ( risis Viewed 
9IENOOSOA Oslo AFTENPOSTEN im Norwegian 


28 Oct 92 p 15 
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the financial markets. Many people had the impression 


that the banking crisis was a special Norwegian phenom. 


enon because the crisis hit Norway carler than other 
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gves an impression of failure in many areas—both within 
and outside of the banking system. However, how the 
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authorities proceeded has not been closrly investigated by 





the commuttec. It «s therefore difficult for a reader of the 
Munthe commussion’s report to decide on how to divide the 
blame arnong the vanous government agencies 
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the Storting recently ratified. The regulations will take 


There was no interest in the soundness of the banks until = effect on | January 1993 


it was too late. The question of permitting the banks to 
build up the so-called en bloc allocations was raised both 


leadership. to an 


mereasingly larger degree. seems to have placed 


the idea that, if the system came under enough pressure, § emphasis on how their decisions were received by the 


tm the report on the banks has to do 


the fact that the Munthe Commission mentions 
the banks significantly increased the number of 


degree. However, the Department of Finance preferred = people working on disseminating information in order to 


PR has contributed to some banks desire to cxpand 


“plant” flattering news and stones and suppress news of 


with 
how 


< 


for instance im regard to soundness or profit, the banks mass media and how to present them in the best possibic 
would accommodate this by a change im accounting light. One cannot caclude the fact that the result of the 


by the Banker's Association and the Credit Inspectorate 
The Bank of Norway evidently supported i to some 
to treat thes case almosi as one of tax accommodation. 


methods or alternately by adjusting prices. 








rapidly in the | 980's because the banks felt that growth 
per se was regarded in a positive light. 


Along with the SNF report from the professom ai the 
Norwegian Business College the Munthe Commussion’s 


soundness 1s dorninated too much by the considerations 
that characterized, among others, the Commussion on 
Bank Democratization. 


ping. and exporting businesses thal are very sensitive to 
economic change, requires commercial banks of much 
stronger soundness than what international minimum 
standards dictate. The banks must be betier able to 
withstand economic fluctuations and be able to suppori 
business. Conditions must be arranged in such a way that 
both the soundness and the strength of the banking 
system will be increased in the future But one musi also 
include strict demands as to the banks’ competency and 
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* Paper Urges Caution in Cutting Defense Funds 
9IENO064D Stockholm DAGENS NYHETER 
in Swedish 26 Oct 92 p 2 


[Editonal: “Less Defense in the Future, Appropration 


on oa 
that expenditures must be cut successively over 
the years 1993-97 for a total of about 3 billion kronor 
Defense planning has a long lead time, 10 to 15 years. 
How can the parties know mght now that the threat of 
war 15 years down the line has diminished since last 
by precisely an amount that corresponds to 3 
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policy, msk of war, defense needs. or probiems of long- 
term On defense, « merely states: “The cxpen- 
diture level defense reduced.” That ss ail 


In contrast to the majority of other public capenditures. 


drives up interest rates and this calls for cutting back a 
number of expenditures which do not necessanly have to 
be funded I: does not follow from this that we have less 
need for defense 


* Agenda for Implementing ( risis Packages 
9IENOO6SA Stockholm DAGENS NYHETER 

in Swedish 28 Oct 92 p 9 

[Article by Ake Ekdah! “An Unfinished Package”) 


[Text] Does the national handshake between the mght 
and the left remain in force from a night at Rosenbad 
through to Thursday. | 2 November, when the tome limit 
on the bill runs out in the Riksdag” 


And preferably until 15 of 16 December when the the 
Riksdag tackles crisis bill No $0” 
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CTYS18 COMPromMiuses COMtaMm a Momentum which tends in 
the opposite direction. as for cxrample. capital gains tarcs 
and | ) labor law We number among those who 
are uneasy are using thes phenomen for thei own 


advantage, namely the Social Democrats It 1s. on itself a 
sign of discontent 
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We return once again to the nosedive curve Wath 
sornething hike thes um front of them. everyone should be 
able to sce how frivolous much of the day's polemical 
chatter 1s. The tume to argue about the suze of the spoons 
and forks 1 not when there 1s increasing uncertainty as 
to whether there 5 food to put on the tabic 


* Economic Crisis Increasingly | ermed 
‘Depression 


VIE NOO063B Stockholm DAGENS NYHETER in 
Swedish 30 Oct 92 p C 2 


[Commentary by Johan Schuck “Everything Powmting mm 
the Direction of s New Depression™) 


[Text] The cresss packages will not produce the solution 
to Sweden's acute cconomec crisms. Next year well be the 
worst since the carly 1930's. The msk of a new depression 
grows when an cconomx downturn gives rise to perma- 
nent social displacement 


The word “depression” revives unpleasant associations 
and should not be used uniess necessary Memornes go 
back to the massive unemployment of the 1920's and 
1930's and the lines at soup kitchens mm the streets. That 
sort of thing 1s not the current problem We still have a 
welfare state with a tightly -meshed social safety net 


Still it 1s legstumate to pont to the danger of a depression. 
Le., a self-remnforcing decline im cconome activity as a 
consequence of demand which « too weak In recent 
weeks warnings of this sort have come from Klas Eklund 
the Post Office's chief economist. and Hubert Fromict. 
the Savings Bank's chief cconomimt What they are 
saying. among other things. 1s that in the entire postwar 
penod Sweden has known nothing like the Current crises 


Third \ear 

Whai « unique the fact that all segments of the 
economy are encountering mayor difficulties at the same 
tume. ht appears that 1993 well be the therd year wm a row 
with falling production Overall GNP will dectine by 4-5 
percent between 199! and 199) 


Tagether a number of different problems have contmbh- 
uted to the current crisis 


The collapse of industry ms worse than at any tome wace 
the 1920's Industral production has declined by clos to 
20 percent since its peak. when coconomn conditions 
were good mm carly 1989. During the same period. 7 
percent of industry's manufacturing capacity has been 
cut out—thrs according to a recent estimate from the 
Finance Ministry 


On the labor market. things have not been this bad wnce 
the 1930's. Open unemployment has clombed to levels 
which hardly anyone would have believed onc year ago 
Yet the crises on the labor market « wgnificantly worse 
than what 1s shown in the unemployment figures For the 
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sound, unshakabie, and lasting solution. This is not my 
personal wish, it is the wish of my people. Therefore, the 
federation we discussed with Makarios was another 


we cither accept this document or be punished, then the 
assembly must also deliberate on the subject. Let the 
people give their answer. If we hold elections, there will 
those who will want to accept the document and not 
penalized, 
We will 
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added that he does not have the right or authority to say 
anything before Resolution 789 is approved by the 
assembly. 


Denktas announced that naturally a joint assessment will 
be conducted with Ankara, but an appraisal must first be 
made in Cyprus. 


Vasiliou Sends UN Head Letter 


NCO0112122992 Nicosia CYPRUS NEWS AGENCY in 
English 1130 GMT 1 Dec 92 


[Text] Nicosia, Dec | (CNA}—The Cyprus Government 
has accepted a set of measures already endorsed by U.N. 
Security Council Resolution 789, which are designed to 
help create a climate of confidence on the island. 


This is stated in a letter by Cyprus President Yeoryios 
Vasiliou to U.N. Secretary-General Butrus Butrus-Ghali 
dated November 24 and released here Tuesday [1 
December]. The letter refers to the secretary-general’s 
report on his mission of good offices during the recent 
joint meetings in New York on Cyprus. 


In the letter, President Vasiliou said: “Believing, as you 
do, that the prospects for progress could be greatly 
enhanced if a number of confidence-building measures 
were adopted, | consider of utmost importance the 
specific measures proposed by you to help create a 
climate of confidence that will contribute to the success 
of the forthcoming negotiating process.” 


Security Council Resolution 789, approved unanimously 
last week, blamed the Turkish Cypriot side for the lack of 
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progress in the recent round of U.N. sponsored Cyprus 
peace talks and suggesied eight confidence-building mea- 
sures that would enhance the negotiating process which 
resumes in New York in March. 

The president further added: “It is in this spirit of 
goodwill that I wish to inform you that we accept the 
proposed measures. It is naturally expected that Turkey 
and the Turkish Cypriot side will also accept them and 
will be willing to proceed with their implementation.” 
In his report the secretary-general proposed, among 
other things, a reduction of the Turkish troops occupying 
northern Cyprus, suspension of the defence spending by 
the republic, and the handirg over of the town of 
Varosha to U.N. control. 


Vasiliou further reassured the secretary-general that 
“our side will do our utmost to cooperate with you for 
the success of your endeavours.” 


In the letter, President Vasiliou told the secretary- 
general he had “thoroughly studied the part of the report 
that accurately reflects the positions expressed by cach 
side under the cight main headings of the set of ideas.” 


He also noted that he had examined with great interest 
the secretary-general’s observations which clearly iden- 
tify as the reason for the failure of the recent round of 
talks the Turkish Cypriot positions which, as stated in 
the report, are in a fundamental way outside the frame- 
work of the set of ideas. 


Vasiliou Interviewed on Election, Foreign Policy 
NC2911171792 Nicosia SELIDHES in Greek 28 Now 
92 pp 38-44 


[Interview with President Yeoryios Vasiliou by Aristos 
Mikhailidhis; place and date not given] 


{Excerpts} [Mikhailidhis] Mr. President: You will be a 
presidential candidate. Why do you want to be president 
for five more years? 


[Vasiliou] I was elected on the basis of a program and in 
the five-year period I made a huge, superhuman effort to 
carry out what | promised. Many of those promises have 
been fulfilled. However, it is obvious that on a series of 
basic and decisive national issues, more needs to be 
done. Therefore, I believe that | have a duty and obliga- 
tion to continue to complete this task. Let us start with 
the national issue, which 1s the dominating and decisive 
issue | deal with. | spend most of my time dealing with 
this issue. Everybody knows that the process has reached 
a very crucial point. It would be a crime for Cyprus if the 
process were abandoned; the consequences would be 
tragic. We must utilize the mobility that has been created 
and the current interest to make Turkey understand that 
the best thing it can do is help solve the Cyprus issue. 
The question of Cyprus’ accession to Europe is directly 
linked to this. We have made tremendous progress in 
promoting the European orientation of Cyprus and in 
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that the accession process should proceed in parallel with 
the process of resolving the issue. [passage omitted] 


{Mikhailidhis} Klindhis is the only other presidential 
hopeful to announce his your 
term, you have either followed Kliridhis’ policy or he 
followed yours. This has been an ongoing battle. 


[Vasiliou) Kliridhis has always boasted, saying: “Natu- 
rally we agree with him [Vasiliou] because it is my policy 
he is following.” The truth is that I follow the policy I 
believe is mght and Kliridhis has basically agreed with it. 


[Mikhailidhis} If Kliridhis is elected, ne would naturally 
continue with the current process, isn’t that true? 


[Vasiliou] Yes. The unfortunate thing, however, is that 
Kliridhis, for some reason, thought it better to keep his 
distance and did not accompany me to New York. That 
decision really astonished me. In other words, Kliridhis 
wanted to disengage himself from this process to a 
certain extent. [passage omitted] 


{Mikhailidhis] Has the absence of parliamentary repre- 
sentation in these five years made it difficult for you? 
Has it been a negative factor in the government's work? 


[Vasiliou] It was a positive factor. My cooperation with 
the House of Representatives has been good. | would say 
that 90 percent of the time it was excellent! Some 
problems were created a few munths before the parlia- 
mentary elections. This is natural. The fact that I do not 
have every single deputy does not really bother me at all. 


[Mikhailidhis] In other words, in a second five-year 
period, we would not see you at the head of a party? 


[Vasiliou] No, certainly not. In the third five-year period 
you will not see me anywhere. 


[Mikhailidhis}] In other words, you are saying that you 
will not try for a third term? 


iou] Yes. This element is also included within the 

of my decision to run now as a candidate--- 

the commitment, the full commitment that I will serve 
only for one more five-year term. I do not believe a 
president should serve more than two consecutive terms. 


[Mikhailidhis] This was your belief before the 1988 
election. If | remember, you pledged to submit a bill 
restricting the president to two terms. 

[Vasiliou] I will submit a bill. 


[Mikhailidhis] When? 


[Vasiliou} Immediately after the announcement of my 
candidacy. There is, however, a clear constitutional 
problem with the issue. The law may not be enacted 
exactly the way I planned, but I will submit either a bill 
or a resolution depending on the attorney general's 
opinion. 
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would appoint an interim interior minister during the 
election period. What will you do” 

[Vasiliou] After the announcement and when the clec- 
tion period begins, which, according to the Constitution 
is 45 days before the election date, I will ask for the 
candidates’ views. My position is very simple: | made 
this commitment under the well-known conditions of the 
time. I believe that as a government, we have proved that 
we are both democratic and meritocratic. There has 
never been any attempt to use the state machinery for 
political I believe that we will be in position to 
hold the election without needing an interim minister. 
Cyprus has matured from this point of view or, if you 
like, with the policy we followed we gave samples of this 
fact. However, if the candidates believe we should 
appoint an interim minister, we will do so. 


[Mikhailidhis} The names of your government's leading 
members, such as Veniamin and lakovou, have been 
heard and are being heard frequently in connection with 
the Front [reference to a Democratic Party, DIKO, and 
United Democratic Union of Cyprus, EDEK, election 
alliance]. What is your comment? 


[Vasiliou] The fact that your “opponents” (within quo- 
tation marks because I do not consider cither EDEK or 
DIKO opponents) include in their options leading mem- 
bers of my government is the best proof of how good a 
government we have. [passage omitted] 


{Mikhailidhis] What image do foreigners have about t*¢ 
Cypriot president? What do they expect of him? 


[Vasiliou} This is difficult to answer. However, what | 
know without exaggerating is that | have prestige and 
because of it Cyprus has prestige. | believe every Cypriot 
can justifiably feei comfortable about our place on the 
world stage. | should also say that a small country like 
Cyprus needs a prominent president more than a big 
country does. [passage omitted] 


[Mikhailidhis}] What do you expect to happen with the 
Cyprus issue until March’ 


[Vasilio.} Basically, the big powers will try to persuade 
the Tura:ch side to accept the Butrus-Ghali set of ideas 
and map as a basis for negotiation. 


{Mikhailidhis] Do you anticipate positive results from 
this attempt? 


[Vasiliou] Turkey will be faced with the dilemma of 
either accepting this or coming into complete confronta- 
tion with the international community. Let us see the 
Cyprus issue in its development: When I started the 
pressure was on us. The impression that existed was that 
our side did not want a solution. I tried to convince the 
world that this was not the case and that the Turkish 
side's negative stance was the reason for the lack of 
progress. However, | could not be convincing if I did not 
enter into negotiations. We began the negotiations and 
as a result, we proved the Turkish side's negative stance. 
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s4 GREECE 2 December 1992 
ee ee [Papakonstandinou} The committee considers only 
whether the republics in question have 2 terrmiory and a 


PM 30111105892 Rome LA REPUBBLICA in Italian 27 
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charges against the neighboring country — 
that they want to adopt as their national symbol the 
flaming star of the Macedonian virgin. which has always 
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[Fatiami] The EEC’s Badinter committee, however, has 
decided that Macedonia meets ali the cntena demanded 
by the Community. 


central government, and that 1s ali. They do not consider 
the merits of the issuc. | want to make it clear that we are 
not being stubborn, we do nol want to make everything 
more di This 1s necessary for the sake of peaceful 
coexistence in the Balkans. In this century we have had 
two wars in the Balkans and a world war because of 
unrest in this region. We do not want a resurgence of the 
old rivalries and of past suffering. 


[Fabiani] Your country 1s accused of violating the 
embargo on Serbia... 


[Papakonstandinou] | know. | know. But | say that we 
are the only ones who observe the sanctions properly and 


completely. It 1s common knowledge that the sanctions 
are a failure, but that 1s not our fault. Of course. there are 
violations on the part of private individuals who profit 
from it, and we have informed the judiciary of this. 


[Fabiani] Turkey and Albania have signed a mulstary 
cooperation agreement How docs your government 
judge this” 


[Papakonstandinou} Turkey can legitimately aspire to 
protect all the Muslims of this region But we must not 
underestimate Ankara’s involvement in the Balkan 
issues. We did not support the conference convened by 
the Turks on these rssucs: We think that another initia- 
tive adds nothing. and that i 1% necessary, rather, to 
make progress with the carsting UN and EEC mmetiatives. 


[Fabiani] Are you worned about the continuous clandes- 
tune entry by Albanians into your country” 


(Papakonstandinou} It 1s a serious problem But we 
cannot do much. Immigration takes place illegally, by 
small groups, and even by individuals We do not want 
to drive them back by force. and even if we did want to 
do %, we could not. 


[Fatiam] Greece 1s committed to bringing its currency, 
the drachma, into the European Monctary System by the 
end of 1994 But you have several probiems—from 
inflation to your public deficit. Will you be able to meet 
that deadline” 


{Papakonstandinou) We are determined io honor that 
commitment. But 1 will not be casy. To achieve this 
result we will have to adopt some tough. very unpopular, 
economic measures. Bul we will go ahcad Just as we are 
determined to observe the criteria for economic stability 
established by Maastricht, however difficult may be. 
We want the Maastricht Treaty to remain as it 1s, we are 
opposed to any modification or rencgotiatcon. To dem- 
onstrate our faith in the new Europe, we have just pouned 
the WEU [Western European Union) 
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racist attack in Moelin, which left three Turks dead and 

nine of our citizens wounded, two of them senously. 
stressed that the fact that such atiacks can 

great gnef in the Turkish nation, which 
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sures taken on the initiative of the German , Ts) 
protect the foreigners will be made more effective. 


Cetin Says Bonn Responsible for Turks’ Safety 
TA2711160392 Ankara ANATOLIA in English 
1515 GMT 27 Now 92 


ee ee ee ee 

and terrorism are closely linked, Turkish 
Foreign Minister Hikmet Cetin said on Friday [27 
November], adding that the fight against these evils must 


Government that the arsonists will be caught and 
brought to justice as soon as possible was a source of 
some relief for Turkey. 


He added that the statement by the German Govern- 
ment that Turkish citizens would fully benefit from 
German law was accepted as an assurance. 








Ambassador to Germany (omments 
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aggressors, adding: | trust that the Turks living in Ger- 
many will act maturely. 


ANATOLIA reports that Oymen met with the famihes of 
the victims of the racist attacks that took place in Moelin 
a few days ago. The ambassador said that during his 


Demirel Says ‘Turkey Will Never Give Up Cyprus’ 
7TA26/ 1182992 Ankara TRT Television Network 
in Turkish 1700 GMT 26 Now 92 


[Text] Suleyman Demirel, True Path Party leader and 
prime minister, has declared that Turkey wil! never give 
up Cyprus, or the defense of the nghts of 1s kinsmen in 
Cyprus, or the defense its own nmghts on the sland 
Demirel! said that a Cyprus solution must be fair. viable. 
lasting. and defendabie 


Addressing his party's Assembly group meeting today. 
Demurel remarked that a political solutwon currently is 
being sought in Cyprus because the situation created in 
the aftermath of the 1974 Peace Operation could not be 
finalized in a document. Pointing out that the world’s 
view of the Cyprus problem could not be changed 
despite al! the efforts to this end. Demire! explained that 
the myustice capenenced on the island in the past 
constitutes the basis for the situation 


The prime minister noted that not a drop of blood has been 
shed on Cyprus for the past (8 years thanks to Turkey's 
military presence. We are dowg what the United Nations 
should do, and we are paying the price. Demure! stated He 
said that Turkey wants to reach a political solution on 
Cyprus more than anyone cise, adding. however. that the 
world refuses io understand this 


Demirel continued) We are explaining to them that 
Turkey wants to reach a political solution in Cyprus 
because the 150,000 people in north Cyprus are being 
administered by the Turkish Republic of Northern 
Cyprus. Turkey is the only country that recognizes this 
state. These people do not have passports. their state 
does not have ties with the rest of the world. In thes day 
and age. they are practically being held in a prison camp 
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pmme minister gave the following response to demands 
for a Turkish troop withdrawal from the island: 

[Begin Demure! recording} Let us withdraw them: let us 
withdraw them tomorrow morning, but first give us 
assurances that the incidents that occurred in the sixties 
and seventies will not recur. It is a fact that, on the one 
hand, south Cyprus 1s engaged in the purchase of vanous 
weapons and is arming itself, When we ask what they 
a weapons and against what threat 
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[Text] [Correspondent] Mr. Cetin, Turkey generally wel- 
comed UN Secretary General Butrus Butrus-Ghali's 


based on the report. The resolution adopted by the 
Security Council, however, is not one that will bring 
peace, tranquillity, or stability to Cyprus. Moreover, it is 
not a constructive resolution 
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Such a resolution actually tries to a large extent to block 
the way of negotiations and renders negotiations more 
difficult. Therefore, it is a unilateral resolution. which 
disregards the problem as a whole and asks only the 
Turkish side to make concessions. 


Foreign Ministry on Kesolution 
TA2611174892 Ankara TRT Television Network 
in Turkish 1700 GMT 26 Now 92 


[Text] It has been announced that Turkey docs not believe 
that the recent UN Security Council resolution on Cyprus 
will contribute to peace, stability. or a sound solution 


A Foreign Ministry statement on the subject noted that 
the resolution does not take into account Turkey's con- 
structive contribution to the negotiating process and 
renders the continuation of this process more difficult 


Pointing out that there are still instabilities and ambiguities 
in the Balkans, the former Soviet Union. the Caucasus, and 
the Gulf, the bloodshed in Bosnmia-Hercegovina has been 
continuing for months, and new problems and dangers are 
emerging, the statement said: It 1s evident that this unilat- 
eral and forced quest for a solution will not be beneficial on 
Cyprus, where peace has reigned for the past 18 years thanks 
to Turkey's guarantee. 


The Foreign Ministry statement added: Turkey has 
always been in favor of a just, livable, and realistic 
Cyprus solution, which will not allow a recurrence of 
past sufferings. In view of this, Turkey has determined 
that it can make a new contribution to the negotiating 
process on the basis of certain observations included in 
the UN secretary general's recent report on Cyprus UN 
Security Council Resolution 789 adopted on 25 
November, however, fails to take into account Turkey's 
constructive contribution to the negotiating process. and 
moreover, renders the continuation of this process more 
difficult. This resolution appears to have forgotten Res- 
olution 649, which constitutes the basic principles and 
framework of the efforts for a solution exerted during the 
past two years and which was accepted by al! the relevant 
sides at the time, as well as the concept of a free and 
equal negotiating process. Therefore. the resolution 
undermines the common ground for talks between the 
two sides. 


This bilateral and forced solution concept creates an 


atmosphere that may further deepen the crisis of confi- 
dence on Cyprus. Turkey maintains its view that the 


Cyprus problem should be approached within the frame- 
work of its real dimensions 


Council of Ministers on Resolution 


TA2711065992 Ankara Turkive Radyolar: Networt 
in Turkish 0530 GMT 27 Now 92 


[Excerpt] The Council of Ministers has described the 
latest Cyprus resolution adopted by the UN Security 














Council as a resolution that does not bring a lasting 
solution to peace and stability and that might lead to new 


The Council of Ministers met under Prime Minister 
night. In a statement 
Gonen, state minister and 
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committing murder will encounter strong reaction 
Demirel continued: 

[Begin Demirel ae > Se Se ae 
were 7,500 PKK [Workers Party of Kurdistan) members 
in northern Iraq, that the state defeated them in cooper- 
ation with northern Iraqi leaders, and that so many of 
them were killed in this regson, and then you present the 
PKK person responsible for these incidents denying 
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Mugial: incident. In other words, the state would not 
make others commit murder or commit murder itself 


Referring to Turkey's image in Europe, Demure! 
explained that there is a general belief that Turkey, 
which violates human nghts, cannot compare itself to 








Holds Talks With TTP Official 


NC2911202992 Istanbul TERCUMAN in Turkish 
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In reply, Hasan Ekincs, deputy leader of the True Path 
Party [TPP], said that in order for relations with Irag to 
be restored to their former state. the rumors about PKK 
[Workers Party of Kurdistan}-Iraq: ties must be com- 
pletely eliminated 


A visiting Iraqi Bath Party delegation headed by the 
party's official responsible for foreign relations, “Abd- 
al-Ghani ‘Abd-al-Ghafur, visited Ekinc: in his office. 
During the meeting. the restoration of wes between 
Turkey and Iraq was discussed and ‘Abd- al-Ghafur 
repeatedly conveyed Saddam Husayn's messages to 
Hasan Ekinci. 


Indicating that Irag 1s pleased with the Turkish coalition 
government's stance towards Iraq. Abd-al-Ghafur said 
that Iraq 1s trying to overcome its economic and political 
difficulties and that it hopes Turkey will contribute to 
these efforts. 


Noting that the maintenance of Iraq's territonal integrity 
will benefit Turkish and regional security, ‘Abd- 
al-Ghafur said that the Bath regime docs not discrims- 
nate between people in Iraq 


Pointing out that all Iraq: people have been shouldering 
the difficulties in the aftermath of the Gulf war, “Abd- 
al-Ghafur sand: “The postwar embargo has affected ail 
iraqi people. We want to share our difficulties and 
wealth with our people ~ 


Indicating that Iraq wants to reestablish good relations 
with Turkey, Abd-al-Ghafur asked for Turkey's ambas- 
sador to Baghdad to be appointed as soon as possible 


‘Abd-al-Ghafur said that Iraq 1s fully abiding by the UN 
resolutions, adding “Despric that. the United Nations and 
the United States are insisting that the embargo continue 
This shows that they are not frends but foes of Iraq.” 
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He requested that Turkey mediate the lifting of the their collusion with the US.-Atlantic-Zionssi alliance 
embargo, arguing that if i is lifted, Turkey and the which was epitomized in the chapter of betrayal and 
regoon will be delivered from the difficulties arising from =— treason and the continued conspiracy against Iraq's 


mandaic any longer 


The visiting official discussed the tnpartite summut held 
im Ankara among Turkey, Iran, and Syria, saying that 
Iraq's participation in such meetings would produce 
more productive results. 


*‘Abd-al-Ghafur Meets Welfare Party 


JN2611171592 Baghdad Republic of Iraq Radio 
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led by struggier President Saddam Husayn with rare 
courage and efficiency 


He also referred to the Iranian rulers’ suspect role, the 
aims of their treacherous aggression against rag. and 


Foreign Minister Cetin Leaves for Islamabad 


142711130292 Ankara Turkiye Radyolari Network 
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[Text] Foreign Minister Hikmet Cetin has said that the 
Economic Cooperation Organization [ECO] 1s an impor- 
tant factor in ensuring peace and stability in the Balkans. 
the Black Sea, the Caucasus, and the Middle East. Cetin 
left for Islamabad today to attend the ministerial counci! 
of the organization of which Turkey, Iran, and Pakistan 
are members. 


In a statement at Esenboga Airport before his departure. 
Ceton sand that the membership documents of Azerba- 
jan, Turkmenistan, Uzbekistan, Tayskistan, Kyrgyzstan. 
and Afghanistan will be signed at the meeting He went 
on to say that the council will approve the modalitics 
documents prepared with a view to enablin; the Turkish 
Republic of Northern Cyprus to take part im the ECO's 
technical activities. 


Cetin sand that Turkey attaches great importance to the 
ECO's move toward Central Asia, adding: In this way, 
we believe that an expanded ECO can contribute to 
peace and prosperity within itself and around i, thus 
becoming an important factor in ensuring stability We 
also sincerely hope that, as a result of ther ECO mem- 
bership. Afghanistan and Tajikistan regain their stability 
as soon as possible At the extraordinary counci! mecting 
in Islamabad. | will have the opportunity to draw atten- 
tron to the tragic situation in Bosmia-Hercegovina and to 
the measures that must be taken once again 


Cetin sand that the procedures for the establishment of 
the ECO Trade and Development Bank are now at ther 
final stage, and that this bank will provide casy terms for 
financing various projects 


Orxal Receives Croatian foreign Minister 


142611200292 Ankara TRT Television Network 
in Turkish 1800 GMT 26 Now 92 


[Text] President Turgut Ozal received Croatian Foreign 
Minister Zdenko Skrabalo at the Cankaya Mansion 
today and conferred with him for some time. During the 
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meeting. Skrabalo conveyed to Ozal a written message = Tudyman cupressed satisfaction over Turkey's policy as 
from Croatian President Franjo Tudyman and an official «= well a8: Croatia's desire and determination to develop 
invitation to visit Croatia relations with Turkey 
During the meeting. Oza! and Skrabalo cxachanged views on 
bilateral relations and ae especially the 
According to a statement issued by presidential Problem im Bosmia-Hercegovina roatian foreign min- 
ister was also received by Prome Minister Suleyman 
spokesman Ambassador Kaya Tope. in his message. Demirel 

















END OF 
FICHE 


DATE FILMED 
4 Dec 1972 





